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greater inter-regional trade. It Is much more efficient

to trade with closer neighbours than it Is to trade with
far-flung countries. The cost of transport for one, the

speed of getting product to market, the ability to respond

to supply chain needs... All of these are much easier to
accomplish when the product is more readily available’
However, he adds, while the benefits are clear cut,

the issue Is how o achieve them. ‘'The East African

community has shown how integrating infrastructure
and opening up borders - extending hours of operation,
INcreasing manpower to process commercial traffic, and
SO oN - can penefit regional trade’

N June this year, the African Export-Import Bank
together with the Export Credit Insurance Corporation
of South Africa signed an MoU for a ZAR13 billion finan-
cing programme. The funds will be used to promote
and expand trade and investment between South Africa
and the rest of Africa. And in yet another boost, an intra-
African trade fair - the first of its kind - is set to take
olace in Cairo, Egypt, in December this year.

In early 2018, the AU launched the Single African Air
Transport Market (SAATM) in a bid to capitalise on the

benefits made possible by air transport. This open-skies

framework will see the liberalisation of commercia

aviation and the creation of a free-market environment,
which will, in effect, mean that airlines can fly between
African cities without having to do so via their home

hub airport, thus eliminating a costly and time-consuming

journey. The AU hopes that a single aviation market will

help promote trade and cross-border investments, as well

as create an additional 300 000 direct and 2 million
iIndirect jobs across the continent. By the end of

July 2018, 23 Member States nad already signed the
agreement, including Botswana, Egypt, Ethiopia, Kenya,
Mozambique, Nigeria, Rwanda, Sierra Leone, Soutnh
Africa, Eswatini and Zimbabwe.

According to Raphael Kuuchi, International Alr
Transport Association ({ATA) vice-president for Africa,
every open-alr service arrangement to date has boosted
traffic, litted economies and created jobs - and they
expect no less in Africa on the back of the SAATM
agreement. Speaking at the announcement of the
SAATM earlier this yvear, he said: ‘An |ATA survey
suggests that if just 12 key African countries opened
their markets and increased connectivity, an extra
155 000 jobs and U5%$1.3 billion in annual GDP would

oe created in those countries.” Kuuchl added, however,

that ‘the benefits of a connected continent will only be

realised through effective implementation of SAATM".
Mohamed Moussa, CEO of the Agency for Aeria

Navigation Safety in Africa and Madagascar (ASECNA),

1S @ keen supporter of the Initiative. '‘My vision is that of
a single sky for Africa, with regulation harmonised and

a homogeneous structure of the upper airspace, which

snould lead to inter-operability of air traffic manage-
ment systems, standardisation of regulations, training
and operating procedures, he says.

According to Moussa, ASECNA has engaged in two
Important initiatives in this regard - the African Flignt
Procedures Programme and the provision of satellite
navigation services - to position itself as the main engine
for the operationalisation of the SAATM.

‘The single air market is undoubtedly a commitment to
stronger integration and is probably long overdue, says
Palanee. ‘Statistics cited by Ethiopian Airlines are that

Africa’s airlines only carry apout 20% of the passengers

Moving between the continent and other regions.’
Typically, most states do not have the financial
resources to fund a state airline, he continues, a move

towards a single air transport market makes for closer

co-operation between the national flag carriers. Indeed,
efforts in this regard are already under way, with Ethiopian
Alrways rumoured to become a partner of the soon-to-
launch Air Nigeria.

‘Forging stronger ties between Africa’s airlines is
one means of competing more effectively,” he adds.

‘The benefits In terms of costs are also considerable.

Bringing down the cost of airline travel will undoubtedly
oenefit trade, as It enables more cost-effective access

to regional markets.” =
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